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Today, OIC released its proposed rule related to short-term limited duration medical plans.  The 
proposed language reflects our research indicating that there is a place for medical plans that can fill 
short term gaps in coverage.  However, consumers must have the information they need to fully 
understand the coverage offered, as well as opportunities they might have to purchase more 
comprehensive coverage elsewhere.  The coverage must meet certain minimum standards.  While it 
must not be illusory, it also should not been seen as a comparable alternative to ACA-compliant 
comprehensive coverage.   

The proposed rule includes the following components: 

• Short-term limited duration (STLD) medical plans can last no more than three months and are 
not renewable. 

• A consumer can have short-term limited duration medical plan coverage for no more than three 
months in a twelve month period. 

• Carriers selling STLD medical plans must provide consumers with full disclosure, using the 
disclosure form included in the proposed rule, that clearly states the limitations of the coverage 
and prompts consumers to check to see if they are eligible to purchase coverage through our 
Health Benefit Exchange before they buy a STLD medical plan. 

• STLD medical coverage must offer major medical coverage, with a maximum aggregate 
payment of at least $1million.  Any pre-existing condition look back period cannot exceed 24 
months.  Consumer coinsurance cannot exceed 50%, and any carrier offering a STLD medical 
plan must offer at least one plan with a deductible of $2000 or less. 

• STLD application forms, policies and rates must be approved by OIC prior to being offered or 
sold. 

• STLD medical plan rescission and cancellation is limited to defined circumstances with 
requirements for adequate consumer notice.  

Comments are due September 24, 2018.  The links to the proposed rule language and to submit 
comments appear below.   
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