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THE HAWAII STATE BUDGET

• The central policy document that sets forth priorities and 
plans for the state government.
• 2 year “biennium budget” was approved.
• In this coming session, it would be considered a 

“supplemental” budget, i.e. revisions to just FY 2018



STATE BUDGET – ROLES AND 
PROCESS

• Who has what role to formulate the state budget?
• Council on Revenues – projects amount of funds
• Governor – proposes a two-year executive budget for biennium 

(Fiscal years 2018 and 2019)
• Legislature – reviews, amends and appropriates funds for expenses.



STATE COUNCIL ON REVENUES 
• The new forecasts of State General Fund tax revenues for FY 2017 through FY 

2024 are shown in the table https://budget.hawaii.gov/wp-content/uploads/2017/12/04.-Tables-Indicating-the-Basis-for-
Revenue-Estimates-FY-19-SUPP.2eM.pdf

•ESTIMATES	OF	GENERAL	FUND	TAX	REVENUE	FROM	THE	MEETING	OF	COUNCIL	ON	REVENUES	- SEPTEMBER	7,	2017:		FY	2018	TO	FY	2024



GOVERNOR BUDGET IN BRIEF
• Budget Considerations 

• “The State's fiscal situation has fluctuated significantly over the past-few 
years and general fund revenue growth trends have not always been 
consistent with economic activity. This fiscal year, general fund revenue 
collections have been consistently positive, an improvement from the 
fluctuations between negative and low positive growth in the beginning 
of FY 17. The cumulative November 2017 general fund tax revenue 
growth rate is 4.7 percent, down from 11.8 percent in July 2017, but it is 
premature to predict a trend in revenues for the remainder of the fiscal 
year.

• “The State's fiscal situation may appear optimistic in view of general fund 
revenue growth thus far and the carryover general fund balance of 
$893.8 million from FY 17. However, as we have seen in the past several 
years, changes in revenue growth can be unpredictable over a 12-
month period. 





SOURCE: USGOVERNMENTSPENDING.COM





STATE “HEALTHCARE” COSTS

• DEPARTMENT OF HEALTH
• PUBLIC HEALTH
• MENTAL HEALTH
• HAWAII HEALTH SYSTEMS CORPORATION

• DEPARTMENT OF HUMAN SERVICES
• MEDQUEST
• HOMELESSNESS

• ACTIVE/RETIREES HEALTH CARE BENEFITS COVERAGE – EMPLOYER UNION 
TRUST FUN (EUTF)



DEPARTMENT OF HEALTH





GOVERNOR BUDGET IN BRIEF -
HEALTH

• 1. Adds $800,000 for homeless outreach and counseling services for chronically 
homeless

•
2. Adds $3,877,063 for the Kupuna care program.

•
3. Adds $1,700,000 for the Aging and Disability Resource Centers program.

•
4. Adds $600,000 for the Kupuna Caregiver program.

•
5. Adds $3,613,454 for statewide emergency ambulance services.

•
6. Adds $2,000,000 to address increased costs associated with early intervention 
services.

•
7. Adds $11,230,969 for collective bargaining raises for the Hawaii Health Systems 
Corporation. 

• 8. Adds $28,780,000 for an operating subsidy for Maui Health Systems. 



GOVERNOR BUDGET IN BRIEF - CIP 
HEALTH

• 1. Adds $2,054,000 and $10,268,000 in federal funds for Wastewater Treatment Revolving 
Fund, Statewide. 

• 2. Adds $1,648,000 and $8,241,000 in federal funds for Safe Drinking Water Revolving 
Fund, Statewide.

• 3. Adds $7,600,000 for Department of Health, Health and Safety, Statewide.

• 4. Adds $5,480,000 for Hawaii State Laboratories Improvements, Oahu.

• 5. Adds $950,000 for Hawaii State Hospital Improvements, Oahu. 

• 6. Adds $15,000,000 for Lump Sum Hawaii Health Systems Corporation Improvements and 
Renovations, Statewide. 

• 7. Adds $6,000,000 for Maui Health System Facilities Repair, Renovations and Upgrades. 



BUDGET – ADULT MENTAL HEALTH



HAWAII HEALTH SYSTEMS FUNDING



DEPT. OF HUMAN SERVICES -
MEDICAID





BUDGET – INCREASES MEDICAID



HOMELESSNESS 
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Cost of homeless care increases
By Kristen Consillio

Posted September 07, 2016

September 7, 2016

Alexander Akuna was living on Nanakuli beach in 2009 when his heart and kidneys

Cost of homeless care increases

STAR-ADVERTISER

HOMELESS PATIENTS

Hawaii hospitals have seen a spike in the number of homeless patients in recent years. Many of the high-risk patients have
chronic diseases that lead to costly emergency room visits and repeat admissions.
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STAR ADVERTISER – 9/7/2016 

• Queen’s cared for homeless patients 10,126 times in 2015, 
resulting in gross charges of $89.3 million, according to 
research by the Hawaii Health Information Corp. 
• That’s up from 9,301 patients and gross charges of about 

$80 million in 2014 and 6,958 patients and $54.8 million in 
2013. 
• Queen’s is on track to see an estimated 10,459 homeless 

visits this year with total gross charges of $100.2 million.



HOMELESSNESS CARE COST DATA

• Health Care Costs: 38% of all public costs for those who are unsheltered are 
health care costs. 

• Their rate of psychiatric hospitalization was over 100 times their non-homeless 
cohort. The researchers conducting the study estimate that the excess cost 
for treating these homeless individuals was . . .  about $2,000 per person. 

• Hospital stays for people experiencing homelessness average four days 
longer than their stably housed peers. 

• Average cost of a hospital stay in Hawaii $4,519 per day 
• Average ER Visit for non-urgent medical treatment in Hawaii $830 per visit 

Average cost of imprisonment in Hawaii $43.070 a year per inmate, or $118 
per day. 

• http://www.partnersincareoahu.org/sites/default/files/COST%20OF%20HOMELESSNESS%20IN%20HAWAII%20-%202014.pdf



STATE’S BUDGET APPROACH TO 
HOMELESSNESS

• “Homelessness has reached crisis proportions in the State of Hawaii. 
Our legacy interventions have been re-tooled to reflect nationally 
recognized practices that have effectively reduced and ended 
homelessness in cities across the nation. The systemic transformation 
includes: 1) maintaining capacity for robust, coordinated outreach 
efforts to engage the homeless who are living in unsheltered 
conditions; 2) maintaining rapid rehousing strategies so that families 
can reduce their length of stay in shelter and be successfully and 
stably placed in permanent housing; 3) maintaining our ability to 
house and support the most chronic and vulnerable homeless and 
achieve cost-savings in the utilization of emergency and hospital 
services; and 4) creating stored property and debris removal program 
to address unauthorized encampments and reduce the state's 
vulnerability for litigation.

• https://budget.hawaii.gov/wp-content/uploads/2017/12/21.-Department-of-Human-Services-FY-19-SUPP.2eM.pdf



DEPARTMENT OF HUMAN 
SERVICES - HOMELESSNESS

• Request $3,000,000 in general funds to continue the statewide Housing First 
program which provides housing and support services for chronically 
homeless individuals and families. 

• 2. Request $3,000,000 in general funds to continue to provide statewide 
Rapid Re-Housing services to appropriate homeless individuals and families. 

• 3. Request $680,000 in general funds to continue operations of the Family 
Assessment Center serving homeless families with minor children on the island 
of Oahu. 

• 4. Request $1,750,000 in general funds to continue statewide coordinated 
homeless outreach and civil legal services to engage unsheltered Homeless 
in services with the goal of achieving permanent housing. 

• 5. Request $5,000,000 in general funds to establish and operate a Stored 
Property and Debris Removal program. 



BUDGET – INCREASES EUTF RETIREES
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